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Second Quarter of the FY12/2018 SIEQIF-

Star Micronics has amended its account settlement date from the end of February to December 31 each year.
This aligns the Company’s accounting period with those of overseas consolidated subsidiaries.

Fiscal Year Ending December 31, 2018 period is a transitional period that covers ten months from

March 1, 2018 to December 31, 2018.

FY12/2018 [Domestic] : 10 months [Overseas] : 12 months

The fiscal period ending December 31, 2018 is as follows.

« Star Micronics and Domestic Consolidated Subsidiaries : 10 months (From March 1, 2018 to December 31, 2018)
+ Overseas Consolidated Subsidiaries : 12 months (From January 1, 2018 to December 31, 2018)

The fiscal period ending August 31, 2018 is as follows.
+ Star Micronics and Domestic Consolidated Subsidiaries : 6 months (From March 1, 2018 to August 31, 2018)

+ Overseas Consolidated Subsidiaries : 8 months (From January 1, 2018 to August 31, 2018)
FY12/2018
Jan. Feb. Mar. Apr. May Jun. Jul. Aug. Sep. Oct. Nov. Dec.
Star Micronics and Domestic
Consolidated Subsidiaries First quarter Second quarter Third quarter
(10 months)
Su(g:i%rizer?:s(:(()?gor:r:gﬁ:ﬁg) First quarter Second quarter Third quarter




Consolidated Results for the FY12/2018 Second Quarter SE@W’%

(Millions of Yen)

FY12/2018 Second Quarter FY12/2018 Full-Year
Previous Forecasts Actual¥ Previous Forecasts Revised Forecasts
(Announced on July 11) (Announced on July 11) (Announced on October 11)
Income Income Rate of Income Income Rate of
Amount Ratio Amount Ratio change Amount Ratio Amount Ratio change
(%) (%) (%) (%) (%) (%)
e Sl Sjpel P 7,650 7,901 +3.3 11,960 12,350 +3.3
MIEGTINE 0l 28,810 30,272 +5.1 43,380 44,900 +3.5
Precision Products 2,640 2,702 +2.4 3,960 3,950 (0.3)
Total 39,100 40,876 +4.5 59,300 61,200 +3.2
S o e 1,260 16.5 1,325 16.8 +5.2 1,690 14.1 1,920 15.5 +13.6
S Tl 5,430 18.8 5,884 19.4 +8.4 7,900 18.2 8,030 17.9 +1.6
PITESEIER et e 240 9.1 271 10.1 +13.2 360 9.1 360 9.1 -
Eliminations or Corporate (1,230) (1,294) (1,950) (2,110)
Total 5,700 14.6 6,186 15.1 +8.5 8,000 13.5 8,200 134 +2.5
Ordinary Income 5,800 14.8 6,149 15.0 +6.0 8,100 13.7 8,300 13.6 +2.5
Net Income Attributable to Owners of Parent 4,500 11.5 4,780 11.7 +6.2 6,000 10.1 6,000 9.8 -
ROE (%) *! - = - 12.7
Cash Dividends Applicable to the Year ¥27 ¥27 ¥54 ¥54
DOE (%) ** - = = 4.2
*1. ROE(Return on Equity) =Net Income Attributable to Owners of Parent/Shareholders' Equity (average for the beginning and end of the period)x 100(%)
*2. DOE_(Dividend on Equi_ty) _=The rat!o_ o_f the non-co_nso_lidated dividend per common _share (annual) /consolidated net assets per share(year average)x 100(%) second half Full-Year _
*3. Foreign Exchange Sensitivity: Sensitivity of operating income to a ¥1 change in foreign exchange rates J— I FOFSIgrj !E>_<0h_agge
Exchange Rate | Exchange Rate |  SeNSItVity
Uss$ - ¥109.33 - ¥105.00 ¥107.89 ¥4 million
Exchange EUR - ¥131.04 - ¥125.00 ¥129.03 ¥20 million
Rate GBP - ¥148.51 - ¥145.00 ¥147.34 ¥2 million
CHF - ¥112.48 - ¥110.00 ¥111.65 ¥9 million

2 The second quarter of FY12/2018 is a six-month period for the Company and its consolidated domestic subsidiaries and an eight-month period for its consolidated overseas subsidiaries. 3



Special Products @ SIEQIF-

Sales (Thousand Units) Egmza Sales Volume by Region
L4 Thermal and Others 50— E gcs)i:]estic
(Millions of Yen) L4 Dot Matrix 596 568 553
15,000 — 520
12,350 500
11,381 11,081
10,000 — 250
10,301
9,463 9,456 10,607 (6,380)
5,000 — 0
FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.)
(Ref.) (10 months)
( )2Q Actual
— — G Ameri
0 i | (Millions of Yen) Emeor;a Sales by Region
FY2/16 FY2/17 FY2/18  FY12/17 FY12/18(Est) 15000 — | Asia
(Ref.)% (10 months) E4 Domestic 12,305 11,926 %72 ’5058
' (7,303) '
( )2Q Actual 11,381 11,081
/ Sales were solid in the U.S. market. \ 10,000 5,814

- Sales were strong in the European market, against the backdrop (.771)

of a recovery in market conditions.

= Sales in the Asian market, demand in China dropped for certain
products that include thermal finished products but was solid in 5,000
other areas.

* The overall Japanese market remained solid, but large project
demand was weak. /

0
¥ Proforma FY12/17 business results are provided for reference purposes only. Data has been restated from FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.)
actual business results for the previous fiscal year for comparative purposes with the current 2Q and forecasts %
with the full fiscal year under the same conditions. (Reft) >)éQ Act(l}g monthS) 4



SEQ) (e

) Sales Volume by Region
(Units) L4 America y g
L Europe 3,671
(Millions of Yen) X OverSEB}S 4,000 —| @ Asia 3,644 3,490 (2.458)
£0.000 — 4 Domestic 44.900 I Domestic (2,172)
, 44,342 42,850 (30,272)
(25,710) 3,000 2,734

40,000 —

2,000
30,000 —

37,575

(22,681 1,000

20,000

10,000 FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.)

(Ref.)?¢ (10 months)

0 i America ()2Q Actual
FY2/16  FY2/17  FY218  FY12/17 FY12/18(Est) (Millionsof Yen) | 4 Europe Sales by Region
(Ref.)% (10 months) | g Asia 44,900
( )2Q Actual 20,000 g Domestic 44,342 é%—,‘??g) (30,272)

= Sales remained solid in the U.S. market centered on the medic% 40.000
equipment-related sector. '

* In the European market, sales were strong centered on the 30.000
automotive-related sector in major markets such as German and ’
Italy.

* In the Asian market, results were robust in the automotive, 20,000

communication and medical equipment-related sectors, centered
on China. 10,000

= In the Japanese market, sales remained strong in a wide array of
Ksectors that include automobiles and semiconductors. 0

3 Proforma FY12/17 business results are provided for reference purposes only. Data has been restated from FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.)

actual business results for the previous fiscal year for comparative purposes with the current 2Q and forecasts (Ref.)>2< (]_0 months)
with the full fiscal year under the same conditions. ( )2Q Actual 5




Precision Products £3E

Sales of Non-wristwatch Components

[ Non-wristwatch Components 4 Automotive
) L4 Medical
Ed Wristwatch Components 4 HDD
(Millions of Yen) (Millions of Yen) I Air Conditioning
Ll OA-Electronic
6,000 — 3,000 — 2848 Parts and Others
4,926 2388 2,331
' (1,652)
3,950
3,784 (2,702)
4,000 (2415) 2,000 —
2,331
(1,652)
2,000 1,000 —
(1,050)
0 0
FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.) FY2/16 FY2/17 FY2/18 FY12/17 FY12/18(Est.)
(Ref)? (10 months) (Ref.) (10 months)
( )2Q Actual (1 )2Q Actual

= Sales of wristwatch components remained solid owing to strong sales
by wristwatch makers.

= Sales of non-wristwatch components were sluggish amid HDDs
component market shrinkage, but sales for air conditioning and
medical-related components were strong.

$Proforma FY12/17 business results are provided for reference purposes only. Data has been restated from
actual business results for the previous fiscal year for comparative purposes with the current 2Q and forecasts
with the full fiscal year under the same conditions. 6



Capital Investment / R&D Costs
[Main Capital |nvestm:1rte::j:§:m

Ld Special Products L] Machine Tools e
g PreCISIOI’] PI’OdUCtS D Head Offlce and Others Related to the construction
(Mi”iOﬂS of Yen) ; . Machine pf anew factory building
6.000 Q Depl’eCIa'[IOI’] Tools ::r]agnlt?:s for replacement
) _ and maintenance
Precisi Facili@y for increase
5,039 F’Il:g((:illj(l:(t);1 (r:;[i)gﬁgl);zzrt]?on, elimination
of labor
------ Head Office Related to new head office
and Others building, etc.
4,000 —
2000 — ©&M~/}4/}3™= 1<« ¢  *r ' _+ //
FY2/16 FY2/17 FY?2/18 FY12/18(Est.)
R&D Costs .
(Millions of Yen)
FY2/16 FY?2/17 FY?2/18 FY12/18(Est.)

R&D costs 2,005 2,032 1,994 1,455 ]




Balance Sheets

Liabilities/Net assets

(%) (%)
Ratio of Net Cash (to Total Assets) — 30 Equity Ratio — 80

72.7%
20.1%

—{ 20 — 70
SN 14.9% 14.9%
11.9% 62.8% 64.1%

“~-~' 601% __e
(Millions of Yen) — (Millions of Yen) - — %
_ 77,362 _ 77,362
80,000 75200 80,000 %0 75,200
10,312 Trade Notes and
3 67,827 68,350 Accounts Payable
: Cash and Deposit -4 6.823 Short-term Debt
60.000 — 60.000 |— ’ 7.407 i Other Current Liabilities
------ 6,290 5,334 8,040 Bonds with Stock
: — 8,052 t Acquisition Rights
: Trade Notes and 8,068 1,560
: Accounts Receivable E Other long-term Liabilities
40,000 — b (1200 d L] s 40,000 —
Inventories
: - 49,300 Total Net Assets
. So— Other Current Assets 3
20,000 — aad P 0 | 3478 eesee : 20,000 —
£ Property, Plant and
: Equipment
E Other Fixed Assets

0 E
FY2/16 FY2/17 FY2/18 FY12/18(Est.) FY2/16 FY2/17 FY2/18 FY12/18(Est.) 8



Cash Flows

D Net Cash Provided by Operating Activities

Net Cash used in Investing Activities

(Millions of Yen)
—8— Free Cash Flow

10,000 —
8,923
7,500 +—
6,151
, 4,800
5,000 |—
5,338 ~
3,106 3
3,910
2,500 —
2,032
0 |
11,073
-2,500 —
-3,500
-5,000 —
-5,012
FY2/16 FY2/17 FY2/18 FY12/18(Est.)

-7.500 — 9



Key Financial Indicators

D EPS (Earnings per Share)

—e— ROE (Return on Equity)

(Yen) (%)
200 — = 15
¥164.06
¥155.68
1 12.7%
12.9% 1 | 10
100 |— ¥87.98 ¥81.77
H
(0)
7.4% o
— 5
50 |—
0 0
FY2/16 FY2/17 FY2/18 FY12/18(Est.)

10



Returns to Shareholders

- Total Payout Ratio : 50% or more [_] Year-end Dividend per share || Interim Dividend per Share
=Target DOE : 4.5% or more

—@— DOE (Dividend on Equity)

(Yen)

(%)
60 — — 6
¥54
¥52 :
T ¥46 ¥48 — 5
0, =
4.1% 3% 4.2%
39% ——.- ..................... Joeoeoo ‘ :
40 — o E — 4
¥21 w1k
¥24
¥23 :
30 — S
20 — -5
¥27
¥24 ¥25
10 — ¥23 — 1
0 0
FY2/16 FY?2/17 FY2/18 FY12/18(Est.)
Total Payout Ratio 52.3% 257.3% 53.1% 49.4%

11
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Trends in Quarterly Machine Tool Orders SE@W%

(Units) (Ordered Unit)
1,400

11 Domestic Asia 11 Europe I America
1,200
1,000
800 | ‘ | |
SININIR

400
200
Copa B4 BB ORTORDORLT R OML M
10 2Q 3Q 4Q 10 2Q 3Q 4Q 10 2Q
FY2/2017 FY2/2018 FY12/2018

Mar.-May. Jun.-Aug. Sep.-Nov. Dec.-Feb. Mar.-May. Jun.-Aug. Sep.-Nov. Dec.-Feb. Mar.-May
America 73 72 94 69 99 76 115 75 126 113
Europe 144 183 148 155 228 209 287 245 418 153
Asia 347 313 326 371 571 502 517 432 578 615)
Domestic 81 92 102 112 128 145 137 127 145] 151
Total 645 660 670 707 1,026 1,022 1,056 879 1,267 1,032

13



Performance Indicators (10-Year Data)

Net Income
S G Operating Ordinary Attributable EPS ROE DOE Dividends
(Millions of Yen) Income Income Income Income to Owners Income (Yen) (%) (%) per Share
(itlons of Yen) | Ratio(og) | (Millons ofYen | Ratio(os) |  of Parent | Ratio(%) (Yen)
(Millions of Yen)
FY2/09 56,952 8,544 15.0 8,923 15.7 4,338 7.6 85.66 7.3 3.8 45.0
FY2/10 29,180 (3,984) ; (3,884) ; (8,555) - (187.95) ] 22 22,0
FY2/11 35,717 1,428 4.0 1,194 3.3 161 0.5 3.71 0.4 2.5 22.0
FY2/12 41,654 3,952 9.5 4,025 9.7 2,426 5.8 56.94 6.7 3.0 26.0
FY2/13 37,858 1,579 4.2 2,254 6.0 2,299 6.1 54.66 6.0 3.3 30.0
FY2/14 43,481 2,606 6.0 3,219 7.4 1,143 2.6 27.17 2.7 3.4 34.0
FY2/15 50,957 5,476 10.7 6,150 12.1 4,695 9.2 111.36 9.8 3.9 44.0
FY2/16 54,457 5,735 10.5 5,206 9.6 3,720 6.8 87.98 7.4 3.9 46.0
FY2/17 48,937 3,606 7.4 3,583 7.3 3,181 6.5 81.77 6.9 4.1 48.0
FY?2/18 60,772 6,210 10.2 7,015 11.5 5,780 9.5 155.68 12.9 4.3 52.0
FY12/18(Est.) 61,200 8,200 13.4 8,300 13.6 6,000 9.8 164.06 12.7 4.2 54.0

14



Business Segments and Products

Special
Products

Machine Precision
Tools Products

| Wristwatch Components
i

*

Cash Drawer and Receipt Printer

mPOP CNC Swiss Type Automatic Lathe

'SV-20R

Non-Wristwatch Components

(Automotive, Air Conditioning, HDD and Medical Components)

CNC Swiss Type Automatic Lathe
POS Printer SR-38 type B
mC-Print series

Mobile Printer
SM-L200

CNC Swiss Type Automatic Lathe
SR-20JI1 type B

15



